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February 6, 2019

Mr. Stefan Chatwin
City Manager

City of Imperial

420 South Imperial Ave
Imperial, CA 92251

Dear Mr. Chatwin,

Republic Services is honored to provide integrated solid waste and recycling
collection services for the City of Imperial. We have prepared for your review the
solid waste rate adjustments based upon the formula within our Franchise
Agreement.

Under the terms of our agreement, Republic Services is permitted a rate
adjustment annually based on the Consumer Price Index for all urban consumers
as published by the US Department of Labor, Bureau of Labor Statistics for the
previous twelve-month period ending in December 31, 2018. 1 have attached a
copy of the Consumer Price Index for your review

As per the Section 13, the following rate adjustment will apply effective July 1st
2019:

¢ Commercial and Roll-off construction and demolition rates will be subject

to the annual CPI adjustment of 3.2 percent.

e Residential rates will be subject to the annual CPI adjustment of 3.2
percent. The current monthly rate is $19.77 per resident. The new rate
will be $20.40.

Additionally, Republic Services is requesting to pass-through the additional cost
associated with implementing an organics waste recycling program for 2019. We
have attached supporting documentation for the anticipated cost increase and the
corresponding price adjustments. This program will address the next step in
meeting the requirements set forth in California Assembly Bill 1826 for organics
recycling. Lastly, we will need to establish rates for the new services that will be
required beginning January 1, 2020 as part of AB1826. This includes the
recycling of yard waste from residents and the collection and recycling of
organics from commercial businesses and multi-family residences.



Thank you for the privilege of allowing us to provide solid waste collection and
recycling service to the residents of Imperial. Republic Services is proud to serve
and continue its partnership with the community and City of Imperial. Please do
not hesitate to contact me with any questions regarding this letter or the services
we provide.

Sincerely,

| SN

German Hernandez
Divisional Manager

ghernandez4@republicservices.com

(760) 337-2412
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